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Confi rmation statement from Philex:

July 27, 2015

Professor Edward K. Y. Chen
Chairman (Acting) of the Audit Comm ittee
First Pacifi c Company Lim ite d
24[hFloor, Two Exchange Square

8 Connaught Place
Hong Kong

Dear Professor Chen,

This is to inform you t hat the Audi t Committee of Philex Min ing Corporat ion [Phil ex] has conducted a

review of the effectiveness of Philex Group 's (including its subsidiaries. major associated companies and
jo int ventures, except Philex Pet roleum) internal control systems for the six-month period ended 30
June 2015 . The review covered all material controls. including financi al, operationa l and compliance
controls and risk management functions.

Please refer to t he attached summary report (Appendix A) for the six-month period ended 30 June 2015
high lighting t he (a) major internal control issues and the remedial acti ons ta ken; and

(b) key enterprise risks identified and the correspond ing mit igation mea sure s t o address those risks.

Based on our review of t he int ernal audit reports and discussion with the internal aud itor, we would like
t o con fi rm that the internal con t rols (includ ing financial, operational and compliance controls) of Phile x
are adequate and effective.

Based on our eva luatio n of Phile x' s ERM process, reviewing th e ERM report and int erv iews w ith the
management of Philex as well as t he ext ernal auditor, we have assured ourselves that the materia l r isks
have been ident if ied, evaluated, managed and reported appropriate ly.

We have not noticed any material deviation from local as well as Hong Kong listing Rules require me nts,
including Inside Information.

We hope that this letter suffice yo ur requirements.

Sincere ly yours,

~
- Oscar J. Hilado

Chairman of the Aud it and Risk Committee
Philex

G~~n~A~~n~-<.l6__
Head of the Inte rnal Aud it Department
Philex




